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�� ime�ineime�ine
1889	 	 New Jersey allows the formation of holding companies.

1890	 	 The Sherman Antitrust Act declares “any combination in restraint of trade” to be illegal.

		  Massacre at Wounded Knee

1892	 	 Jay Gould dies, and newspapers proclaim that America has lost its “richest man.”

	 	 Ohio Supreme Court orders the dissolution of the Standard Oil Trust.

	 	 The Homestead Steel Mill Strike

1893	 	 The Panic of 1893

1894	 	 The Pullman Strike

1895		  �.�. v. �. �. �ni��t:  Limits the Sherman Antitrust Act by separating manufacturing from 
commerce.

1896	 	 Klondike Gold Strike

		  ��ess� v. �er�uson:  Validates the “separate but equal” doctrine

1898	 	 �m�t� v. �mes:  The Court rules that corporations are persons under the law.

1901	 	 Frank Norris publishes ��e �cto
us .

1905	 	 Mary Harris “Mother” Jones helps found the Industrial Workers of the World (IWW).

1911	 	 The Supreme Court rules that the Standard Oil Trust violates the Sherman Antitrust Act.
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Chapter Summary 
The decades following the Civil War were years of economic expansion and industrial revolution in the 
United States. The U.S. government helped facilitate the boom by granting resources to individuals and indus-
try for economic development and the construction of infrastructure. Coupled with the abundance of natural 
resources and continuing technological progress was a home market steadily expanding through immigration 
and a high birth rate. The prevailing attitudes favored free market capitalism and Social Darwinism; how-
ever, the downside of laissez faire was corporate corruption, worker exploitation, unsafe consumer products, 
repeated periods of economic panic, and rampant degradation of the environment. The courts contributed 
to laissez faire abuses by weakening the Sherman Act and the Fourteenth Amendment in the Slaughterhouse 
Cases, Plessy v. Ferguson, and U.S. v. E. C. Knight.

Railroads were the driving force of the economy, a situation made possible by federal land grants to the 
railroads. Railroad magnates, such as Jay Gould, became extraordinarily wealthy—but often engaged in graft 
and corruption along the way to gain notoriety as “Robber Barons” as well as “Captains of Industry.” Corporate 
monopolies developed, led by John D. Rockefeller’s Standard Oil Trust that made Rockefeller the wealthi-
est man in the world. The people and the government fought back against the power of the trusts with the 
Interstate Commerce Act—which created the first federal regulatory agency with the power to regulate the 
railroads—and the Sherman Antitrust Act.

Invention also drove the American economy, led by Thomas Edison, who not only invented the electric 
light bulb but also had over a thousand other patents. Alexander Graham Bell’s invention of the telephone 
would be another invention that would help transform America.

The Industrial Revolution also required finance capital, and America’s leading financier was J. P. Morgan, 
who branched out from just finance to ownership of railroads, General Electric, and eventually Carnegie’s steel 
empire.

The rise of an industrial economy with poor pay and conditions for workers led to the development of a 
significant labor movement led at first by the Knights of Labor and later by the American Federation of Labor 
under the leadership of Samuel Gompers. Although there were some successful strikes, such as the Great Rail 
Strike of 1877, most major strikes ended in failure for the unions because the government intervened on the 
side of management. Strikes were often violent with scores of workers losing their lives, many at the hands of 
U.S. government troops.

Settlement of the West was precipitated by a number of factors: the construction of the railroads, the 
federal Homestead Act which granted land to settlers, and the discovery of precious metals in the West. Gold 
was discovered in California in 1848, but gold and silver were also discovered in other western states—includ-
ing Colorado, Idaho, and Nevada. The most important of these finds was the Comstock Lode at Virginia City, 
Nevada, which was the largest silver strike in American history.

The arrival of railroads in the West precipitated the great cattle drive era in Texas, as the five million 
unowned cattle that roamed Texas after the Civil War were driven to rail connections in Kansas, Nebraska, 
Wyoming, and Missouri. Trail’s end towns became raucous centers of violence and debauchery, and explosions 
of commerce.

Settlement of the West by white people led to the removal of the Plains Indians to reservations beginning in 
1867. They resisted, and a twenty-year war ensued where the American Indians won 90 percent of the battles, 
including the massacre of General Custer and 265 men at Little Big Horn. Eventually, however, the destruction 
of the buffalo by whites left the Americans Indians with no choice but to go to the reservations; their way of 
life had been destroyed. In a final sad chapter, the U.S. Army massacred two hundred mostly unarmed American 
Indians at Wounded Knee in 1890.

A final frontier was opened in the far north in 1896 when gold was discovered in the Yukon Territory of 
Canada. Skagway, Alaska, became the main port of entry for over a hundred thousand gold prospectors heading 
to the Yukon. Like the trail’s end towns of the previous decades, Skagway became a center not only of commerce 
but also of raucous swindling and debauchery. By 1900, however, the gold rush to the Yukon was over, and the 
last saga of the American West had reached its end.
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Terms 
American Federation of Labor	 42

Anti-coolie clubs	 50

Bell, Alexander Graham	 38

Bellamy, Edward	 36

Bessemer process	 35

The bombing at Haymarket Square	 41

Captains of Industry	 30

Carnegie, Andrew	 32

Cochise, Chief	 56

Chisholm Trail	 53

Comstock Lode	 51

Custer, General George Armstrong	 56

Dawes Act	 55

Dawson	 59

E. C. Knight Company	 36

Edison, Thomas	 38

“The final solution”	 58

George, Henry	 36

Geronimo, Chief	 56

Goldman, Emma	 45

Gompers, Samuel	 42
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Great Railroad Strike of 1877	 43

Great Trail Drives	 53
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Homestead Act of 1862	 51

Homestead Steel Mill Strike	 32

Horizontal integration	 34

Interstate Commerce Act of 1887	 37
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Knights of Labor	 40
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Morgan, J. P.	 32

Mother Jones	 45
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“The octopus”	 48
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Powderly, Terence V.	 40

Pullman Strike	 44

Robber Barons	 30

Rockefeller, John D.	 30

Sherman Antitrust Act	 34

Skagway	 59

Slaughterhouse Cases of 1873	 27

Smith, Jefferson Randolph “Soapy”	 59

Social Darwinism	 27

Sodbusters	 52

Stephens, Uriah	 40

Trail’s end towns	 53

Trusts	 32

United States v. E. C. Knight Co.United States v. E. C. Knight Co.	 37

Vanderbilt, Cornelius	 29

Vertical integration	 34

Wabash v. IllinoisWabash v. Illinois	 28

Westinghouse, George	 38

Wounded Knee	 57
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Pop Quiz 
1.	 In the Slaughterhouse Cases, how did the Court 

rule?
a.	 �The Fourteenth Amendment protected only 

those rights that stemmed from the federal 
government under the Constitution.

b.	 �States could not discriminate against black 
people because they had equal rights and 
privileges.

c.	 �All citizens of American states had the rights 
laid out under the Fourteenth Amendment.

d.	 Both b and c

2.	 Jay Gould was described as __________.
a.	 the richest man in America
b.	 the smartest man in America
c.	 the most hated man in America
d.	 all of the above

3.	 William Vanderbilt’s famous reply to a reporter’s 
question about his railroad was __________.
a.	 “It is all for the public.”
b.	 �“I cannot answer that question in the interest 

of national security.”
c.	 �“I refuse to answer that question under the 

rights of executive privilege.”
d.	 “The public be damned.”

4.	 John Rockefeller’s methods included which of the 
following?
a.	 Horizontal integration
b.	 Vertical integration
c.	 Ruthless price-cutting
d.	 All of the above

5.	 Perhaps the greatest magnate of capitalist finance 
was __________.
a.	 Richard Chase
b.	 J. P. Morgan
c.	 A. G. Edwards
d.	 Charles Schwab

6.	 Which union organized only skilled workers?
a.	 National Labor Union
b.	 Knights of Labor
c.	 American Federation of Labor
d.	 American Railway Union

7.	 The “Comstock Lode” was the nation’s largest 
silver strike, at __________.
a.	 San Francisco, California
b.	 Deadwood, South Dakota
c.	 Denver, Colorado
d.	 Virginia City, Nevada

8.	 General William Tecumseh Sherman argued which 
of the following?
a.	 a.	�Fifty Indians can checkmate three thousand 

US soldiers.
b.	 �The Indians are terrible fighters and will be 

easily eradicated.
c.	 �The Indians can be eradicated by burning a 

swath sixty miles wide through Texas.
d.	 �The best approach would be to poison all the 

Buffalo.

9.	 Which of the following reasons precipitated 
Geronimo’s revolt?
a.	 The failure of the US to grant a reservation on 

tribal lands
b.	 Geronimo’s rejection of assimilationist policies
c.	 Geronimo’s belief that he could take over the 

entire United States
d.	 Geronimo’s raid of the U.S. Army saloon at 

Albuquerque

10.	 The Alaska boom town that became the 
departure point for the Klondike prospectors was 
__________.
a.	 Sacramento
b.	 Independence
c.	 Dawson
d.	 Skagway

11.	 The Knights of Labor was a secret organization of 
workers. T  F

12.	 Most mining towns had their own laws but were 
still wild and violent places. T  F

13.	 The Knights of Labor __________ in membership 
after the bombing at __________ in 1886.

14.	 A company that owned stock in other companies 
was called a __________.

15.	 A court ruling prohibiting a strike was called an 
__________.

Answer Key:
1. a  2. d  3. d  4. d  5. b  6. c  7. d  8. a  9. b   
10. d  11. T  12. T  13. declined; Haymarket Square 
14. holding company  15. injunction
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Short Answer Questions
1.	 What precipitated the post-Civil War industrial boom?

2.	 Why was the Wabash v. Illinois decision significant?

3.	 What were pool agreements?

4.	 What were the weaknesses of the Interstate Commerce Act of 1887?

5.	 What factors contributed to the rise of labor organizations?

6.	 How did the Knights of Labor and the American Federation of Labor differ?

7.	 How was the Molly Maguires an exception among labor organizations?

8.	 How were black people deprived of their political rights in the New South?

9.	 What attracted white settlers to the Great American Desert in the years after the Civil War?

10.	 Why did the Dawes Act not work well?

Essay Questions
1.	 Consider the relationship between government policy and economic growth after the Civil War.

2.	 Assess the role of the Supreme Court in broadening the interpretation of the Fourteenth Amendment.

3.	 Justify labeling the new industrialists “Captains of Industry.”

4.	 Justify labeling the new industrialists “Robber Barons.”

5.	 Evaluate the shift from industrial capitalism to finance capitalism.

6.	 Analyze the impact of violent protest and journalism on public perceptions of labor.

7.	 Examine the factors that contributed to the ultimate victory of the United States over the American Indian 
nations.




